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Aprll11,2006

Doug Jensen
Division of Oil, Gas and Mintng
1594 West North Temple, sulte 1210
saft Lake city, uT 84114

262586

O
AI,IERICAN STT]NE

Re: Star Stone Ouafics, Inc. - Escalation Rcclamation Sulety
Cotton Thomas Operations MlN3tO24 /
Rosebud Mine M/003/026
Peoe Blonde Quarry M/040/012
Hebsr Quarry M/0S1/001

Dcari/h. Jensen,

W-e rcccived a letter regarding the Divisions' denial of lhe equest for tlme extenslon and $euld like to
inform you sf our efforts to provide the escalaled surclies forthe referenoed operations.

Sance that letter we have been working diligently with th€ Divislon Mlnerals Surety Coodinator, Beth
Ericksen, to enlure that the proper dou.rmentation is completed. This has includid multiple Srore
discusslons with Ms. Ericksen regarding lhs confusion generaled by your letters as to th€ escalaled
sursty amounls a1d the chal€es necessary for caclr quany. ThrouCh this efiort u€ have determined
thet there are leeues relating to th€ Certificates of Deposit because of age and institution cfianges.
Tlrese changes will be remedled as qulckly as posslble, howeyer there may be a dehy that is iot within
Star Stone'e control because we ar6 fuo*ihg with a 3d party. On WeOrresiay we will 

-be 
dtscusstng

vrith Ms. Erlcksen, in more de{ail and by quarry, the necessirry requlremenls ior updating the ansuranoe
bonds and making sure that the proper riders atE produced.

As part qf thoss discussiois with the Division we had requested clarltlcatlon on the surety esiimates
venses the informeiion llsted in the letters sent. to date we have not received clarificetion'and will use
the surety estimate that was attached to the letters in obtatntng trc surety.

We will continu€ to urork diligently and rapidly with the Division to obtain th€ pmper documentation of
the- escalated surety for the re{erenced quanles but do request some leni€noy whtr the imposed April
14s deadline.

Sincegly,,-----:_
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Lon Thomas
President

Cc: Be0t Ericl€en. DOGM
Dgio:t Haddock, DoGM
Susan ltWrite, DOGM
,Lynn Kunzler, DOGM

: Mike Fctrd, BLM
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